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1. To what extent do you agree with the proposal for combining standards.

%ﬁll

p=111

1. Structure of the Normative Document

1.1. Combining Standards

The revisin process aims to merge the three standar = = I 1. STRUCTURE OF THE NORMATIVE DOCUMENT @
1o certificate holders (CHs) which are under revision, following the » *Eiﬁiza)*%i%

structure presented in Table 2 below.

This approach, alongside introducing medularity {(see Section 1.2 -

of the document), is expected to not only provide a one-off 1.1. Combining Standards

transition date, but also presents added benefit of streamlining the HIEOBE

normative framework by reducing the number of standards and
the repetition of requirements, e.g., Part IV in FSC-STD-40-004 V3-

The revision process aims to merge the three standards applicable to certificate holders (CHs) which are
1is equivalent to Part 1in FSC-STD-40-003 V2-1. Following this @ i fevision;pu - imerd L ppll 3 i ) whi I

under revision, following the structure presented in Table 2 below.
E &% (CH) ICERAENLZWEFRD3IDD

approach, certain procedures will be phased out (e.g., FSC-PRO- 5 ;
40-003). ZOBET/OERIE, UTOR2TRIERICHE- T

Table 2. Integration of standards under revision into a single BIEEHETHAZLEBHELTVS,

standard. N This approach, alongside introducing modularity (see Section 1.2 of this document_below), is expected to

P S d title Foreseen normative not only provide a one-off transition date, but also presents added benefit of streamlining the normative
code and title framework by reducing the number of standards and the repetition of requirements, e.g., Part IV in FSC-
STD-40-004 V3-1 is equivalent to Part | in FSC-STD-40-003 V2-1. Following this approach, certain

FsC- Chain of Custody \K Chain of procedures will be phased out (e.g., FSC-PRO-40-003).
STD-40- | Certification STD-MN Custody ZOHEE, EVa -t (RAXEDO Tidl2 BE8RB) O0BEALHAT, BAE—ETHEEEIL
Qe g0 V- [Ogation T, BROBPBEREEOEREZHS T IEIIE > T, REAXBOREAEAELT S L0 58

Please provide the rationale for your answer and/or any suggestions for
FSC- | Chain of Custody \‘ " — -
STD-40- | Certification of Multiple Table 2. Integration of standards under revision into a single standard.
003V2- | Sites #2: P DM D — G~

Development of National

FSC- Group Chain of Custody

PRO-40- | Eligibility Criteria [Current normative code and title Foreseen normative code and title
003 Vvi- | .

1 List of Approved Group

Chain of Custody Eligibility
FSC- Criteria FSC-STD-40-004 V3-1 Chain of Custody Certification

PRO-40- CoCRZak
003a

FSC-STD-40-003 V2-1 Chain of Custody Certification of Multiple Sites

Supporting documents: BEH A P DCoCRIE

FSC-STD-40-004 V3-1 EN Chain of Custody Certification.pdf Chain of
FSC-STD-40-004 V3-1 ES Chain of Custody Certification.pdf Development of National Group Chain of Custody FSC-STD-40-004 V4-0 Custod
FSC-STD-40-003 V2-1 ES Certificacion de Cadena de Custodia de sitios mitiples.pdf FSC-PRO-40-003 V1-1 Eligibility Criteria % y'
FSC-STD-40-003-V2-1-EN-COC-certification-of-multiple-sites. pdf EIR 5 L — 7 CoCEE R D& Certification
ESC-ST0-40-007 ¥2-0 FN Sourcing_reclaimed material for use in FSC Product Groups or Fsc | FSC-PRO-40-003a el SR R CoC

FSC-STD-40-007 V2-0 ES Estndar FSC para el Suministro de Material Recuperado para Su U: List of Approved Group Chain of Custody Eligibility
FSC-PRO-40-003 V1-1 EN Development of National Group Chain of Custody Eligibility Criteria Criteria

FSC-PRO-40-003 V1-1 ES Desarrollo de Criterios de Elegibilidad Nacionales para Cadena de Sc2 401 CoCE IR it o) — %
CoC Workshop-synopsis-report Final 1482024 pdf FHIr7 ) 7CoCEIRHEDND—F

PSU_Circularity report.pdf
CoC Conceptual-phase-Report EN.pdf
CoC Conceptual-phase-Report ES.pdf
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1. Structure of the Normative Document ~
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1. Structure of the Normative Document
1.1. Combining Standards

The revisin process aims to merge the three standards applicable
to certificate holders {CHs) which are under revision, following the
structure presented in Table 2 below.

This approach, alongside introducing modularity (see Section 1.2
of the document), is expected to not only provide a one-off
transition date, but also presents added benefit of streamlining the
normative framework by reducing the number of standards and
the repetition of requirements, e.g., Part IV in FSC-STD-40-004 V3-
1 is eguivalent to Part 1 in FSC-STD-40-003 V2-1. Following this
approach, certain procedures will be phased out {e.g., FSC-PRO-
40-003).

Table 2. Integration of standards under revision into a single
standard.

Foreseen normative
code and title

Current normative code and title

FSC- Chain of Custody FSC- Chain of
STD-40- | Certification STD-40- Custody
004 V3- 004 V4- | Certification
1 0

FSC- Chain of Custody
STD-40- | Certification of Multiple
003 V2- | Sites

Development of National
FSC- Group Chain of Custody
PRO-40- | Eligibility Criteria

?OSW- List of Approved Group

Chain of Custody Eligibility
FSC- Criteria

PRO-40-
003a

[ENGLISH/SPANISH] CONSULTATION ON CONCEPTUAL PHASE REPORT FOR THE
REVISION OF CHAIN OF CUSTODY STANDARDS

YOUR FEEDBACK
| BEERETELVIRRICORERRTTH?

1. To what extent do you agree with the proposal for combining standards

@® Strongly agree AR
O Agree >

O Neutral %ﬁé

O Disagree

O Strongly disagree Rt

2. Please provide the rationale for your answer and/or any suggestions for
improvement.

2. BENEHRWEENHILTRANCES,

3. CoC BERBHENDTVIIALICY DREBERLETH?

3. To what extent do you agree with the proposal for digitization of the CoC
requirements.

O Strongly agree i H A
O Agree e
O Meutral “
O Disagree E?ﬁ?(,
O Strongly disagree
iR

Please provide the rationale for your answer and/or any suggestions for
improvement.

B ZENEHCHERIHIUITIHALLIN,
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2. FSC &7~ 5. Please select your preferred option
Ef S T . ‘ O Keep concept from ADVICE-40-004-17ADVICE-40-004-17 M a2t 7 b fk#k
2.1. Claiming 100% reclaimed products as FSC Mix ; g . .

O Reinstate restriction from Clause 5.9; q IEJ)%'J FE%? ;%A;ﬂ-é
ADVICE-40-004-17 currently supersedes Clause 5.9 of FSC-STD-40- O Other (please explain in question below)” K& = a0
004, by allowing 100% reclaimed materials to be claimed as FSC Mix. mﬂﬂ( DEE ﬂgﬂ fi$ t&- E;)\( 7= %
Clause 5.9 of FSC-STD-40-004 (and the note in particular) originally 6. Please provide the rationale for your answer and/or any suggestion for
attempted to address the risk of misinterpretation {and potentially of improvement.
‘greenwashing’) by setting a boundary between 100% reclaimed .
materials and FSC Mix. In addition, an FSC Mix claim (and label) 6. BIENEHPLHEZNLHIUILTIALLEIN
inherently implies that the product contains (at least some) virgin
material (see Annex C of FSC-STD-50-001).
The concept of ADVICE-40-004-17 is largely supported by CHs,
especially in cases where the use of a single claim optimizes the
trading process (i.e., FSC Mix output claim regardless of whether the 7. FSC CW ¥ FSC YA 27ILA STy bo)%ﬂ],/\h-@w:jr_rb’@\
input is FSC 100%, FSC Mix or FSC Recycled). However, maintaining it " >
does not address the risk of misinterpretation highlighted by some 7. To \E%t Eadent do yz ';;eejwl}h applyméﬁhe F-g_c%w gu%puttcﬁ)mf%oﬁgﬁk LETH?
stakeholders, and would require FSC to change its messaging on FSC combination of FSC CW and FSC Recvcled inputs.
Mix related trademarks.

O Strongly agree B R

O Agree e
2.1.1 Downgrade FSC Recycled credit into FSC Recycled x% 8 Neutral o P

Di

Some stakeholders have requested clarification (via a normative e} Stlf.:r?;gredisagrea ,ﬁi‘ﬂ'd !
reference) on the possibility to downgrade FSC Recycled Credit to FSC <E.H‘ ,

Recycled x%, similar to the case of FSC Mix (see Clause 5.9 of FSC-
STD-40-004, Figure A). FSC will therefore work on such change (also
considering the topic in Section 2.1).

8. Please provide the rationale for your answer and/or any suggestions for
improvement.

8. BZENEHRWEENI HIUL TEZANETL
2.2. FSC CW + FSC Recycled inputs in the transfer system
Under the current standard, organizations under the transfer system

using a combination of FSC CW and FSC Recycled inputs cannct make
an FSC claim (see Clause 5.9, Table D of FSC-STD-40-004). However, in

V2-1 of FSC_-STD-40-004‘ this compination of inputs was possible with a 9. FSC CFM @%ﬁ:ﬁ%—ﬁ (70%) = Z‘Oﬁi}ﬁﬁ‘ﬁﬁ. LiTﬁ‘?

corresponding FSC CW output claim. B h =S
9. To what extent do you agree with the proposed claim-contribution for FSC
CFM?

i R

Feedback received highlighted that the current requirements have
prevented organizations from procuring FSC-claimed material,

especially procurement of FSC Recycled, and in situations where all O strongly agree AR
inputs cannot be sourced with the same FSC claim. It has also affected O Agree

the downstream supply chain, where further processing is required and O Neutral i«
the use of FSC-STD-40-005 and FSC-STD-40-007 is not feasible. O Disagree EH! |

O Strongly d\sagrea ¢ R e

10. Please provide the rationale for your answer andj/or any suggestions for
Under the transfer system, combining FSC Recycled and FSC CW will improvement.

result in an FSC CW output claim. 0. Exo)iida%’aiiﬁﬁ“%ﬂli NN E.)\(?"U‘

Proposal:

2.3. FSC CFM with claim-contribution

Controlled Forest Management (FSC-STD-30-010 V3-0) has introduced
a new output claim, FSC CFM, to incentivize controlled forest

management, and to distinguish it from forest products sourced as I I.FSC 3 ‘/7X/ YHAI7ILILIy % FSC 2 ‘77X/ A7
controlled material or FSC Controlled Wood (CW) that conform to FSC- | OONICBIMZLALTELEICYDREERLITHI?
STD-40-005. 11. To what extent do you agree W|th the proposed change to FSC Mleﬂecycled
‘ : o 100% to replace FSC Mix/Recvclad Credit?
ADVICE-40-004-27 introduces this new claim in the CoC system and ,
sets the minimum requirements for its control. It maintains the same ® Strongly agree ﬂ(ﬂﬂ,'
restrictions as applies for FSC CW (e.g.. products must be raw or semi- O Agree “.ﬁt' .
finished and sold only to CHs; no claim-contribution), with the exception O Neutral e
that FSC CFM claimed materials are considered FSC certified unlike O Disagree e
FSC Gw. O Strongly disagree R
|
A workshop open to all stakeholders was held on 27 September 2023 . 5; < ‘&' H' .
(see report here). The main objectives were to introduce the new claim ;ﬁpﬂsgfﬂiﬁ{owde the rationale for your answer and/or any suggestions for

and to engage in a discussion on a possible FSC CFM claim-
contribution to the chain of custody certification. Most of the S S .
participants supported some percentage of claim-contribution, and out |12. E K@iﬁdﬁ %Ekiﬁﬁ HULTERANLLEIL
of the options provided, 70% was the preferred claim-contribution (e.g.,

in a credit system, if 10 kg are received, 7 kg count as claim-

contributing input).

Adding a contribution to the FSC CFM claim could be an important

incentive for CFM-CHs and a recognition of the efforts of moving £
towards forest management certification based on full set of

requirements of the applicable locally adapted Forest Stewardship

Standard (FSS).
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3. AMEEBEIIOVWTHERSIR
3. Timber legality Requirements

FSC has developed the FSC-STD-01-004 V1-0 FSC Regulatory Module
(published and effective on 1 July 2024) to assist CHs in aligning their
practices with the requirements of Regulation (EU) 2023/1115 (EUDR), as
a complementary {‘add-on') standard to the existing FSC reguirements.

In order to maintain its global and general application, it is proposed not
to change the current Section 6 (of FSC-STD-40-004). Country specific or
regional legislations [e.g., Australian lllegal Logging Prohibition Act,

13 To e S RAF

complementary standard

FQ"E&%&%&E@%*;@&\%ﬁ;—aw@ﬁ%w¢t:%.am:m:
FRELA

- gﬁ?ﬁg?specific legality requirements in a

o W

O Strongly agree

O Agree e
O Neutral B
O Disagree Eite

O Strongly disagree
wlE e

14. Please provide the rationale for your answer and/or any suggestions for
improvement.

Forest Risk Commodities ('UKDR'), US Lacey Act] can be specifically
addressed in the FSC Regulatory Module (or similar process) and applied
by CHs according to their scope of certification.

4. BIEDEBHXEAERIHILULTRALEIN,

Minor changes to the wording of Section 6 may still apply, in order to
maintain an up-to-date relevance.

Proposal:

Specific legality requirements will be kept in a complementary standard.

Supporting documents:

ESC-STD-40-004 V3-1 EN Chain of Custody Certification.pdf

ESC-STD-40-004 V31 ES Chain of Custody Certification.pdf

ESC-STD-40-003 V2-1 ES Certificacion de Cadena de Custodia de sitios mitiples.pdf

ESC-STD-40-003-V2-1-EN-COC-certification-of-multiple-sites. pdf

FSC-STD-40-007 V2-0 EM Sourcing_reclaimed material for use in FSC Product Groups or FSC Certified Projects.pdf

ESC-STD-40-007 V2-0 ES Estndar FSC para el Suministro de Material Recuperado para Su Uso en Grupos de Producto FSC o Proyectos Certificados FSC.pdf
ESC-PRO-40-003 V1-1 EN Development of National Group Chain of Custody Eligibility Criteria. pdf

CoC Workshop-synopsis-report Final 1482024.pdf
PSU Circularity report.pdt

PREVIOUS SECTION

3. Timber legality Requirements ~
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4. Labour requirements

With understanding that the inclusion of the FSC Core Labour
Requirements {CLR) presented major change for stakeholders in
Version 3-1, changes to this section include eonly the implementation of
motions that were voted for by membership, alignment with International
Labour Organization's (ILO) Fundamental Principles and Rights at Work
(adopted in 1998 and amended in 2022), and improvements based on
recommendations from AS| reporting and in response to stakeholder
enquiries.

4.1. Expanding the universal requirements

In the Review Report, it was considered that any expansion to the
requirements related to CLR should be conducted with caution, and
therefore the following changes are presented to align and improve
clarity. Any amendments for the certification standard requirements will
ensure to be considered in changes to the evaluation standard (FSC-
STD-20-011).

4.1.1. Child Labour

Based on recommendations from ASI ('Legal Framework and Country
Risk Analysis Report', see related news item here), the current
requirements do not provide any different requirements for developing
countries, as provided in ILO Convention No.138 on Minimum Age. The
slight changes for developing countries mean that the minimum working
age can be 14 years old, provided that the work is not hazardous, and
they have completed compulsory education. This change has a knock-
on effect on the definition of 'light work' where the age can be 12-13
years. This change will impact limited countries, where the legal
working age is defined as less than 15-years old.

4.1.2. Forced and Compulsory Labour

The current provisions in clause 7.3 do not explicitly reference prison
labour. As a topic of various enquiries in relation to activities provided in
the scope of certification, in the context of both the organization itself
and activities conducted via outsourcing agreement, this element would
be clarified for both circumstances, with a relevant definition added in
the Terms and Definitions section. This will alsoc aim to clarify application
in cases where prison labour is placed at the disposal of private
enterprises (see C029, Aricle 2.2c).

Additionally, the report by ASI {'Legal Framework and Country Risk
Analysis Report’, see related news item here) noted that clause 7.3
does not include all indicaters of forced labour. Although clause 7.3.2
caveats that the list provided is non-exclusive, further examples will be
added e.g. ‘abusive working and living conditions’ to cover situations
where accommodation is provided for workers (see ILO publication for
reference).

4.1.3 Discrimination

To align with the ILO Conventions, and based on the report by ASI
('Legal Framework and Country Risk Analysis Report Summary of
Project Outputs & Deliverables' see related news item here), the
discrimination element will include reference to 'equal work, equal
wage', with reference to the ILO Convention on Equal Remuneration
(C100), which provides for "equal pay for work of equal value'.

4.2, Incorporation of Members' Motions in the FSC Core Labour
Requirements
4.2.1. Motion 50/2021 and the Right to Freedom of Association

The member motion provides for the right of access to be included, to
ensure that trade unions can freely access workplaces to engage with
workers, and is applicable to both CoC and FM. The objective is to
ensure that worker organization/trade union representatives can access
workers ‘at first request’, with management providing information on
worker whereabouts and ensuring no interference with related meetings
(full detail is available here).

Under Clause 7.5 of the FSC-STD-40-004, more clarity will be provided
on the right of access for workers' organizations, in situations where
either workers are already members of these organizations or not.

Ynl!zsgg‘f;ﬂ?&%gﬁﬁﬂ%‘@ REHE. Z5BETEEEFIONT,
15. DD%LG heme'g'h?- éeoﬁé%gﬁcgr%s%-r@ny of the example changes on

forced labour, child labour, and discrimination proposed?
O Yes [T\
O No -

WMANZ

16. Please detail these specific concerns.

BB IBEETHLEATUWESY

17. Are there other elements of the current CLR that should also be revised?
Please include, for example, terms and definitions to be amended.

BARNLBIBREEZHLEATWES

| 8. OHAS (¢ 5 —fiRE9% DIy pX> H*rt%‘/a‘/ [z 1EN
ERBRBIEII LTS3 TSRS EVHREBICERLETH?

18. Do you agree with the proposed suggestion to retain a ganera\ commitment

to OHAS within Section 1, while keeping the main new regquirements in Section

7?

O Yes [\
O No Wz
19. If you answered ‘No' to Q18, please provide your rationale

19. QI8 TTWWA NEALHIX. THEHE TIHALLI,

20. Please provide any immediate concerns you have on the inclusion of OHAS
within Section 7 (FSC CLR)?

20. £73/3> 1(FSC HHEBREMA) 12 OHAS H*GENB Y
SOV T E LB BASHIUL TERNLETL

21, EENLIER (FEER MR, 9147 #BET St
MEBBREICE>TARERBERAICLLILEVETH?

21. Do you consider the capture of quantitative information (e.g. worker number,
gender,type) would present a major challenge for stakeholders?

O Yes |\
ONo vz

22. If you answered ‘Yes' to Q21, please provide your rationale, or suggest an
alternative document or method to capture this data.

22.Q21 THIVL EEELSEE XNBEETT L. INT 5%
RETE-HDFHOXERHEERREL LIV
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5. BB I —TYEEB T L

5. Product Groups and Control systems

5.1. Species information within the CoC system

The identification of species (including scientific and common names) has
been a key integrity topic for FSC (e.g., Clause 6.1 b) of FSC-STD-40-004,
ADVICE-40-004-20 V2-0, FSC Wood ID program). FSC-ADVICE-40-004-19
superseded Clause 8.3 ¢) of FSC-STD-40-004, requiring the species
information in all cases, except for reclaimed materials and paper
components in assembled products (provided it didn't conflict with
applicable timber legality legislation). The advice note was withdrawn in
December 2020 due to implementation challenges, which were resulting
in negative impacts on CHs.

Timber legality and anti-deforestation regulations are reenforcing the
importance of transparency in species information. FSC is therefore re-
opening this topic for consideration, on the basis that clear requirements
for recording and storing the information should be established, relevant
interpretations (i.e., INT-STD-40-004_40, INT-STD-40-004_41) are
included, and the verification system for species information is improved.
At minimum, the organization should be required to identity the species in
its product groups, where this information is also required by applicable
legislation.

MNote: FSC Trace can facilitate the species identification between CHs in
the supply chain, at a product-specific level.

Proposal:

One of the following scenarios is proposed for incorporation in the
revision:

= Scenario A: All certificate holders are required to provide their
species information; or

= Scenario B: Species information is only required when required by the
legislation.

5.2. Cross- credit/ percentage systems

Clauses 10.4 ¢) and 11.3 ¢) of FSC-STD-40-004 V3-1 allow organizations
to share credit/percentage volumes across multiple sites in the same
country or in the Eurozone. Since 2021, FSC launched a pilot project to
investigate the potential of expanding the requirements to organizations
with a multisite certificate and physical sites in the following regions which
share similar characteristics with the Eurozone, including:

= (Canada and the United States of America (US) (North America);
= Non-Eurozone and Eurozone countries of the European Economic
Area (EEA).

Each site participating in cross-site accounts shall contribute at least 10%
of the input credit (and 50% of the input percentage). Pilot participants
confirmed that the extension would contribute to the growth of the FSC
system by offering several benefits, such as reducing transportation
costs, better logistics and resource planning, efficient usage of FSC
credits, and broadening of the FSC-certified products/offerings on the
marketplace. However, concerns about the across borders have been
raised. Therefore, it is essential to engage further with interested
stakeholders to address and alleviate their concerns and discover the
growing opportunities for the FSC scheme.

For updated information, please see the process page of the pilot project.
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6. COMPOSITE MATERIALS
6.1. Exploring how neutral materials should be accounted for in FSC
products

FSC products made of both neutral materials and FSC-certified
components that cannot be distinguished shall only be labelled and
claimed as FSC Mix (see ADVICE-40-004-15). For example, a garment
made of 95% cotton and 5% FSC-certified viscose with an FSC 100%
claim, can only carry an FSC Mix claim and label. This requirement was
introduced to address the issue of misleading claims on FSC products
with a potential risk to FSC's credibility.

The review Report with stakeholders revealed polarized opinions on this
topic. However, there is a consensus that potentially misleading claims
should be avoided, in line with upcoming national and regional ‘anti-
greenwashing claims’ regulations, e.g., the EU Green Claims Directive.

Proposals:

In the revision, FSC proposes the following scenarios for consideration:

= Scenario A: Keep the concept from ADVICE-40-004-15;o0r

= Scenario B: ADVICE-40-004-15 is only mandatory where FSC
content is below a defined threshold (e.g., <30%); or

= Scenario C: Specify the FSC content/percentage within a product
(on sales documents and additional text to the FSC label — while
maintaining the original claim/label, e.g., FSC 100%);

E R 31
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29. Please select your preferred option:
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30. Please provide the rationale for your answer and/or any suggestion for
improvement.
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7. Outsourcing
7.2. Evaluating disassociated organizations operating as outsourcing
contractors

With the implementation of ADVICE-40-004-16 (Disassociated

organizations operating as outsourcing contractors), Clause 13.4 e) is not

currently applicable. FSC still considers the requirement relevant for its
integrity and alignment with the FSC-POL-01-004 Policy for Association.
Instead of a self-disclosure by the contractor, FSC will explore other
mechanisms to enable the organization to identify these disassociated
organizations, e.g., publicly available list by country, notification through
FSC Trace.

As well as being relevant to Section 13, this suggestion linhe"wo wio
provisions of ADVICE-40-004-18 (V2-0) (Addressing Deliberate False
Claims), which safeguard CHs from inadvertently developing business

Open this document

relations with organizations that have made false claims and/or have been

blocked from the FSC system.

YOUR FEEDBACK i ]
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31. To what extent do you agree with the directional changes to outsourcing LETH?
requirements? ‘

O Strongly agree R
O Agree 20
O Neutral e
O Disagree )
O Strongly disagree g?‘é e

32. Please provide the rationale for your answer and/or any suggestions for
improvement.
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8. "SMALL-ENTERPRISES" - MOTION 28

8.1. Introducing a definition for “Small Enterprises”

Current chain of custody normative framework lacks provisions for small
enterprises, specifically in the context of “single certification”. The
closest provision that currently exists for small enterprises is included in
the context of group certification, where organizations shall conform to
the specified threshold to be eligible for group certification. Therefore,
the addition of a generic definition for small enterprises is considered
potentially beneficial for the system.

A new definition for "Small Enterprises”

The proposed criteria for organizations to be eligible as “small
enterprises” is:

= No more than 15 full-time equivalent employee; AND
= No more than 2 million USD total annual turnover

On provision of an agreed definition of “small enterprise”, the following
changes are proposed:

= |dentification: Organizations can be identified as "small" and are
indicated as such on FSC database (voluntary).

= Claim: Organizations that are classified as "small", can include this

information in their claim and pass it along the supply chain using

the following statement “[name of organization] is certified as a

small enterprise by FSC”

Labelling: An organization that is classified as a "small enterprise”

and uses the FSC trademarks, may utilize the designated "small

enterprises” label. FSC-STD-50-001 ¥2-1 provides 2 labels (FSC

= The 2 million USD threshold to be linked to the annual adjustments
of AAF (i.e., annual increase rate in AAF to be applied to the 2
million threshold).

= Amended Definition of "community producer”: Definition in FSC-
STD-40-004 to be adjusted to refer to “small enterprises” in chain of
custody system.

Mote: Organizations are not required to source excluswely from SLIMF

S e TR

YOUR FEEDBACK
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enterprises”?
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34. Please provide the rationale for your answer and/or any suggestions for
improvement.
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36. . i - the rationale for your answer and/or any suggestions for
improvement.
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9. Group and Multi-site Certification certification? .
9.1. Group Certification Requirements O Scenaric A ‘\/ﬂ' A A
Due to the concerns raised regarding the generic criteria on group O Scenario B yﬂ' 'J%4 B N .
certification and the need to align the requirements according to the O Other (Please elaborgierypiext duesiE S T EEBA L T X \W)
current socio-economic aspects of the different value chains in different
regions, 38. Please provide the rationale for your answer and/or any suggestions for
improvement.

The current requirements for organizations to be eligible for group
certification are: . EEDEHCHEENTHINILTIRALLET N,

1. No more than 15 employees (full time equivalent); or
2. No more than 25 employees (full time equivalent) and a maximum
total annual turnover of US$ 1,000,000.

For the revision, PSU propose the following two scenarios for group P
certification eligibility:
39. In your view, should the cap on the number of pammpatlng sites be set at

= Scenario A: Removing the thresholds and leaving it to organizations 500, or would a higher or lower threshold be more appropriate?

to decide to join groups or have a single CoC certification.

= Scenario B: Using the established classifications of AAF in FSC-POL- - JEHN =
20-005. In this option, organizations falling under Class 2, would be 39. 5}7_‘]0'&4 F&WLFE? 50012 T—;\ LA torE B HEVIE
eligible for group certification. LY BRVWEMEN A BEY N . TEREEBEANAELLEIV,

Table 3. AAF classes for different organizations (Source: FSC-POL-20-005)

Class Forast Products Turnover 3
Class 1 0 - 1 Million

Class 2 > 1 5 Million

Class 3 > 525 Milion,

Class 4 > 26 - 100 Million

Class § > 100 - 500 Million

Class > 500 - 2,000 Millen

Class 7 > 2,000 Milion

KEM37TovF IV AU To LBy, GElllz EERMEHREEHAESER] SH)

Scenario A: Removing the thresholds and leaving it to organizations to decide to join groups or have

a single CoC certification.

CFVAABERZRBEL. 20— TSN 5 o, B O CoCRYGE & HUfF 3~ 5 0> (L AHAK o H i 1 £F:
5,

Scenario B: Using the established classifications of AAF in FSC-POL-20-005. In this option,

organizations falling under Class 2, would be eligible for group certification.

>3 U4 B :FSC-POL-20-005DBEfEFDAAFFZ S5, Z OFERIKTIE, 7 7 R21CEEHT 5
AR 7V — THAED R & 72 %,
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10. EMREMH CIERME

10. RECLAIMED MATERIAL AND CIRCULARITY
10.1. Material Inspection and Supplier Audit Program

The material inspection and supplier audit program in FSC-STD-40-007
will be revised for clarity, with more detailed guidance to facilitate its
application. The proposed changes aim to streamline the material
inspection and audit process and reduce the resource needs. The
proposals include specifying when on-site audits are required and, the
feasibility and effectiveness of remote audits for traders or sales offices
that do not take physical possession. A detailed non-normative
guidance document for the Supplier Audit Program will also be
considered.

10.2. Inclusion of New Circularity Concepts

A detailed report which examines the inclusion of circularity concepts in
the FSC system can be found here ()

10.2.1. Leasing and Take-back Solutions

The growing emphasis on circular economy principles, driven by
evolving legislation and consumer demand, has prompted stakeholders
to propose the introduction of take-back and leasing of FSC-certified
products within the Chain of Custody Certification scheme. These
concepts are briefly explained below.

Leasing

The proposed leasing solutions seek to allow organisations to lease
FSC-certified products to other parties (see also Section_7.1). The
report suggests that certified products retain their original certification
status while being leased to other parties. Therefore, no additional claim
would be created for leased products, however organisations could use
FSC trademarks to promote leased products (e.g., off-product
statements). It is proposed that only solid products with constant shape,
form, and unigue identifiers be included in this model to prevent risk of
mixing with non-certified products and undermining FSC's integrity.

Take-back

Take-back programs are a type of circular economy model, which, in
the context of FSC, aim to recover unused FSC-certified products to
ensure their reuse and integration into the FSC supply chain. Under this
proposed system, customers would be able to return unused volumes
or portions of products to the originating organization, with the
products' certification status remaining valid. Take-back is a concept
that is potentially or already being practiced by many organisations,
however the current CoC standards do not address this practice. Thus,
the inclusion of this concept presents the opportunity for FSC to set
clear requirements to regulate the re-entry of unused certified product
into FSC supply chains.

As the FSC CoC standards have been focusing primarily on the legal
ownership transfer and therefore do not regulate the proposed circular
business models, such as leasing or take-back, the revision presents
the opportunity to promote these models in the FSC system. FSC is
seeking stakeholders' opinions to ensure that the proposed take-back
and leasing models align with sustainability goals and meet the needs
of various stakeholders.

10.2.2. Circularity Concept for Further Consideration Repair and Reuse

Stakeholders have suggested for FSC to consider the potential
inclusion of a repair and reuse circularity concept within its system. To
realise this suggestion, it is recommended that FSC develops and
creates a ‘Reuse claim’ for used FSC-certified products that can be
repaired and reused.

However, stakeholders have raised concerns regarding the complexity
of this proposal and the possible undermining of ‘regular’ FSC claims, if
a 'Reuse claim’ was added. Some stakeholders assert that used
products could already be reclaimed as post-consumer material for
FSC Recycled claims, and therefore creating a '‘Reuse claim' may be
redundant and not add much value. On the contrary, other stakeholders
provide that post-consumer reclaimed material currently must undergo
major transformations for inclusion into other products groups, while
certain products can merely be repaired and used without major
transformation or recycling process, and therefore the proposed claim
enuld be useful
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41. What specific challenges or DDQ%B?I; dgyou foresee in implementing
these proposed changes?
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42. To what extent do you agree that FSC should incorporate take-back models
into its circularity concepts?

O Strongly agree R
O Agree R

O Neutral e
O Disagree e

O Strongly disagree R
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43. Please provide the rationale for your answer and/or any suggestions for
improvement.
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44. To what extent do you agree that FSC should incorporate leasing models into <TTHr?
its circularity concepts? -
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45. Please provide the rationale for your answer and/or any suggestions for
improvement.
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46. To what extent do you agree that a “reuse claim” would benefit FE%‘ s
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47. Please provide the rationale for your answer and/or any suggestions for
improvement.
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The proposed solution may require a consumer audit program to verify
the compasition and eligibility of each product for a '‘Reuse claim’ which
could be a significant challenge for FSC.

Considering the complex nature of this proposal and the need for
extended engagements, this proposal would not fit into this revision's
timeline. However, FSC is open to consulting with various stakeholders
on the demand, and benefits of granting a ‘Reuse’ claim for used
products within the FSC system.

Co-Products

Co-products, such as sawdust and woodchips generated during
primary manufacturing processes like lumber production, are currently
sourced through FSC-STD-40-005. However, stakeholders recommend
that some co-products (particularly sawdust) could be considered
reclaimed material by including them in the requirements of FSC-STD-
40-007, where mixing of inputs makes it unfeasible to apply FSC-STD-
40-005. This suggestion could enable a valuable source of biomass to
enter the FSC system. However, alongside this benefit are potential
disadvantages, including potential regulatory challenges in the
evaluation of these materials through the standard for sourcing
reclaimed materials, as they are not classified as waste materials by
certain legislations, such as the EU Directive 2008/98/EC. Additionally,
there are potential risks associated with this proposal, such as
compromising FSC integrity (unknown origin), incentivising the use of
non-certified materials with risk of originating from unacceptable
sources, misaligning with other international or national legislations and
fewer environmental benefits.

Considering these risks and timeline of the revision process, the
proposal to include co-products has been reviewed, including
discussion in the CoC online workshop in September 2023, and FSC
does not foresee that it will be included in the revision.

Salvaged Wood

Currently, salvaged wood (e.g., storm felled timber, logs washed onto
beach shores) can only be sourced as a controlled material under FSC-
STD-40-005. Because tracing the origin of salvaged wood is sometimes
unfeasible, stakeholders have recommended it to be considered as a
reclaimed material under FSC-STD-40-007.

The proposal to include salvaged wood as ‘reclaimed material’ could
promote sustainable resource management and reduce landfill waste.
Stakeholders also agreed that salvaged wood could be considered
reclaimed, so long as this is in line with existing regulations (e.g.,
recognition of salvaged wood as waste material, collection rights
granted by local authorities).

During the conceptual phase, the need for careful consideration of a
risk-based approach to salvaged wood and alignment with regulatory
requirements was highlighted. Therefore, as part of the revision
process, FSC continues to seek stakeholder opinion in order to weigh
up the potential benefits and risks to the FSC system.

Urban Waste Wood

Stakeholders suggested that FSC should consider the inclusion of
certain urban trees (e.g., trees at the end of their life cycle, felled by
natural occurrences and trees harvested due to risk to life and property)
as reclaimed materials. This proposed change could reduce landfill
waste streams and reduce the need for forest-based virgin materials.
Stakeholders suggest that this would establish controls for urban waste
wood sourcing, which currently may enter the supply chain
unregulated.

However, consulted stakeholders caveated that materials should only
be allowed if their origin can be traced with substantial proof that the
materials would have ended up in a landfill. Additionally, they raised
concerns about illegal logging and the social sensitivity of cutting down
urban trees may attract negative public attention and therefore
recommended that FSC develop a system to mitigate these risks.

Proposal:

FSC proposes to consider trees harvested in urban areas to be
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49. Please provide the rationale for your answer and/or any suggestions for
improvement.
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50. Do you foresee any risks for considering salvaged as reclaimed material?
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51. What measures should FSC implement to ensure the traceability and integrity
of salvaged wood in the certification process?
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53. Please provide the rationale for your answer and/or any suggestions for
improvement.
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54. Do you foresee any regulatory and integrity risks associated with allowing
urban waste trees as ‘post-consumer reclaimed material'?
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11. FSC INITIATIVES
11.1. CoC Procurement claims

Since 2020, FSC has initiated a pilat project to test the feasibility of
enabling a verified procurement claim system within the scope of the FSC
Chain of Custody. With verification from a certification body, an
organization can make procurement claims for purchases of FSC raw
materials, semi-finished products, and unlabelled finished products
(which will be used for internal consumption and not further sold with a
FSC claim) for chosen product categories.

The project aims to give extra recognition to the propertion of FSC-
certified material that are is declassified in the market when they are
distributed to companies that are not eligible for Promotional Use of FSC
Trademark. During implementation, the project showed potential, such as
recognising the use of FSC-certified materials in the market, raising
awareness for the organization's staff, and providing better incentives to
move to full CoC Certification.

Some requirements in the pilot project procedure are irrelevant to its
objectives, preventing many organizations from participating e.g., a textile
retailer buys rubber products from non-certified manufacturing factories.
In this example, while its suppliers procure FSC-certified materials, they
have low interest in pursuing FSC-CoC Certification. The retailer could not
participate in the project because the current requirements do not permit
such circumstances. Meanwhile, it has been discovered that the targeted
users of the procurement claims are different from the users of the current
Chain of Custody Certification. FSC is working on testing different
approaches, such as applying procurement claim procedures separately
or aligning the procedures with FSC-STD-40-004. Also, the requirements
of the procurement claims would be made more flexible for changes to
address the issues that arise.

For more information, please see the updated process page of the pilot
project.

11.2. FSC IT Initiatives

The FSC Trace is currently being piloted and will be formally launched
towards the end of 2024. The practical implementation will inform the
revision process, aiming for a dedicated annex covering the requirements
applicable for those CHs that opt for this tool (and CBs assessing those
CHs, through FSC-STD-20-011). This technology brings the potential for
CHs to automatically conform with some of the CoC requirements, such
as Clauses 1.9, 2.1, 2.2, 4.2, 4.4, 5.6 (partially), of FSC-STD-40-004.

The revision process will also drive a few changes in the FSC certificate
database, such as:

1. Improved visibility of the certification scope for the participating sites
(in a multisite or group certification);
2. Provision of services expressed as an activity in the scope.

Currently, only FM certification requires a Digital Audit Report (DAR). For
consistency and standardization, this should also be applied to CoC
certification. However, FSC recognizes that before being implemented in
the CoC system, the learnings from the DAR implementation should be
considered for the creation a new generation of the DAR, before it can be
prioritized in the revision process.

FSC is also proposing a modular approach with the digitization of
requirements (see Section 1.2 for further information).
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56. Please provide the rationale for your answer and/or any suggestions for
improvement.
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58. Please provide the rationale for your answer and/or any suggestions for
improvement.
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perspective
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60. Please provide the rationale for your answer and/or any suggestions for
improvement.
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61. Regarding the ‘automatic conformity’ (exemption from applicability) of certain
requirements through use of FSC Trace, please share any concerns and/or
additional suggestions with the concept and examples provided.
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13. FSC-STD-20-011: Accreditation requirements

13.2. Risk-based approach evaluations
13.2.1 Remote and hybrid evaluations

In line with the revision of FSC-STD-20-001 (see process page), there is
an identified implementation need to review and revise the requirements
for addressing extraordinary situations (e.g., pandemics, conflicts),
considering the temporary derogations FSC issued in the past years.
One such example is the , which allowed for CBs to conduct remote
and hybrid evaluations based on risk scenarios. The implementation
process of such policies provides the basis for consideration of an
integrated risk-based approach to the evaluation method used (i.e., on-
site, remote, hybrid); with this approach not restricted to application
only in extraordinary situations. FSC will define the scenarios and risk
factors where remote and hybrid audits can be carried out, with Annex
A of the COVID-19 Policy Responses used as a starting point.

Mote: New concepts such as 'low-intensity processing’ may be
considered as an additional activity type (in between trader and
processor) when assessing the risk of mixing.

13.2.2 Walving surveillance audits

Currently, Clause 3.3 of FSC-STD-20-011 V4-2 allows surveillance
audits to be waived, however this waiver is restricted to no more than
two consecutive evaluations in cases where the CH has not performed
activities within the scope of certification. In practice, this means that
out of the four surveillance audits, one or two surveillance audits must
be conducted per certification cycle.

FSC proposes a change to allow only one surveillance audit to be
waived, which would mean a default of at least two surveillance audits
per certification cycle, with two as a minimum, depending on the
specific surveillance audit being waived.

In addition, FSC may consider not granting a waiver for high-risk supply
chains or species that pose a particular risk to FSC’s integrity (see also
section 11.2.3).

13.3. Evaluation of group and multisite chain of custody certificates
13.3.1 Changes to the sampling methodology of the participating sites

Currently CBs need to divide the participating sites into two groups,
high-risk & low-risk, and then apply the formula for both groups. The
example below is provided to highlight its current application.

Proposal:

Based on the integrity concern described in the background, the
revision of the sampling methodology is proposed, with the modification
to increase the audit sample size based on a risked-based approach.
This entails:

= Revision of the risk factor for all CHs

To address identified integrity risks (including a score for high-risk
countries in relation to CLR, crganization with high-risk supply chains
e.g., charcoal, in their scope or high-risk species with reference to
ADVICE-40-004-20 V2-0);

= Percentage requirement for high-risk

Requiring 20% of high-risk participating sites/members to be included
in the sample size for each evaluation or the use of the sampling
formula, whichever is higher. This ensures that all high-risk
members/sites have been evaluated at least once during a certificate
cycle. As for the low-risk sites/members, CB can decide to use the
formula or percentage threshold.
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Dwnership All participating sitas hava commen avnerzhip 0.1
Paricipaling sites do nat have commen awnarship 03

Cortificats | 0-20 participating sites 02

size
21110 participating sites 0.3
101-250 parkicipating sites o405
= 51 pariicipaing sites 0506
=400 pasticipating kit oE
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at extent do you agree with a generaﬁr\sk-bas approach to include

ICEDRREZEKRTTHN?

remote and hybrid evalustinons?

O Strongly agree b 14 oA
O Agree e
O Neutral e
O Disagree R e
O Strangly disagree
R A

63. Please provide the rationale for your answer and/or any suggestions for
improvement.
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64. To what extent do you agree with the proposal for waiving survelllance audits

(waiving a maximum of o1 MR COREBRTTH?

O Strongly agree ,
O Agree L3 :
O Neutral Lrd
O Disagree Bt
(o]

Strongly disagree ﬁ{&ﬂ, i

65. Please provide the rationale for your answer and/or any suggestions for
improvement.
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66. To what extent do you aaree with the proposed new sampling methodology?

O Strongly agree R AR

O Agree e

O Neutral e
O Disagree e
O Strongly disagree B
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67. Please provide the rationale for your answer and/or any suggestions for
improvement.
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68. What other factors could be included to calculate the sample size of group
members or multi-gites?
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70. How could the current Section 11 of FSC-STD-20-011 be improved? Please
provide detail.
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FSC-PRO-20-001 V1-1: Procedure on Commitment to FSC Values and
OHAS
14.1. Incorporation into other normative documents

14.1.1. Review

This procedure was made effective, with the aim to facilitate
implementation of the ‘new’ requirements of commitment to the FSC
Values (Policy for Association) and Occupational Health and Safety
(OHAS). However, reviewing the procedure's continued validity, many
elements of this Procedure were found to be already covered by other
normative documents.

Since its publication in 2014, there have been subsequent changes to
the CoC certification and evaluation standards, in addition to
amendments to the related Policy for Association and License
Agreements. For example, the commitment to FSC values is found in
FSC trademark license agreement (TLA). For the CB, the auditable
requirement in chain of custody is to check for this commitment, which
is covered in clause 1.3 in FSC-STD-40-004.

Therefore, FSC proposes to ‘withdraw' the Procedure (see section
14.1.2) and inceorporate any outstanding elements into other chain of
custody documents.

14.1.2. Recommendation for Incorporation

Review of this Procedure presents convincing argument for its
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this procedure (FSC-PRO-20-001 V1-1) into FSC-STD-20-0117
O Yes T\
O No W7

72. If you foresee any issues with proposed approach, please detail your
concerns.
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Annex 1 - Key intended outcomes for the revision of Chain of Custody
Standards

As provided in the procedure on FSC-PRO-01-001 V4-0 The
Development and Revision of FSC Reguirements, during the conceptual
phase, FSC members and stakeholders are encouraged to contribute to
the key concepts and the formulation of key intended outcomes in the
process being followed (see Section 5 of FSC-PRO-01-001 V4-0).

The topics outlined in the conceptual phase report for the revision of
chain of custody standards are provided, in part, as result of the topics
identified in the CoC Review Report, which gave the rationale for the
revision and recommendations for what the revision process should
include. Details, including two tables, are provided below to explain
what have been identified as the key intended outcomes of the revision
process, and how FSC can monitor their fulfilment. This section is
currently a work in progress and will be further developed and
expanded upon in the coming stages. We welcome your suggestions
and feedback for improvement and encourage your input to help
enhance the identified outcomes in part 1 and monitoring criteria in part
2.

Part 1 - Key Intended Outcomes

The recommended topics for inclusion in the revision have been
grouped under the following three key intended outcomes:

Intended outcome 1: CoC integrity is enhanced
‘System integrity’ within the FSC context refers to the integrity, credibility,

and transparency of the FSC system; ensuring FSC certification not only
provides value but can be trusted. To safeauard intearitv within the CoC

Supporting documents:
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73. To what extent to you aaree with the proposed key intended outcomes?
O Strongly agree MM
O Agree e
O Neutral e
O Disagree Rite
O Strongly disagree
Wl

74. Please provide the rationale for your answer and/or any suggestions for
improvement
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75. In your opinion, what could be other indicators for addressing the key
intended outcomes?
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76. Please share any additional comments on the conceptual phase report.
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Thank you so much for your participation in this consultation.
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Supporting documents:

FSC-STD-40-004 V3-1 EMN Chain of Custody Certification.pdf

FSC-STD-40-004 V3-1 ES Chain of Custody Certification pdf

FSC-STD-40-003 V2-1 ES Certificacion de Cadena de Custodia de sitios mitiples.pdf
FSC-STD-40-003-V2-1-EN-COC-certification-of-multiple-sites. pdf

FSC-STD-40-007 V2-0 EN Sourcing_reclaimed material for use in FSC Product Groups or FSC Certified Projects.pdf
FSC-3TD-40-007 V2-0 ES Estndar FSC para el Suministro de Material Recuperado para Su Uso en Grupos de Producto FSC o Proyectos Certificados FSC.pdf
FSC-PRO-40-003 W1-1 EN Development of MNational Group Chain of Custody Eligibility Criteria.pdf

ESC-PRO-40-003 V1-1 ES Desarrollo de Criterios de Elegibilidad Nacionales para Cadena de Custodia en Grupo.pdf
CoC Workshop-synopsis-report Final 1482024 pdf

PSU_Circularity report.pdt
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